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Relationship between lumber industry and woody biomass generation business
—A case of Maniwa City, Okayama Prefecture

RMRERFREZEZFEATR FLHFERE BEEH
Chihiro Shiraishi

Graduate School of Economics, Kyoto University

Abstract:

For rural areas, the use of renewable energy can be an important industrial policy target. In order for it to be run as a
business by local residents, companies and local governments, it is necessary to have the consciousness of running it as
a local business. In the woody biomass power generation business, the local lumber industry is concerned with the
generation of “general timber” as fuel material. Furthermore, from the viewpoint of creating effective demand for
upstream forestry through the value chain, it can be considered that it is indirectly related to the occurrence of “unused
timber”. This paper analyzed the relationship between the woody biomass power generation business and the local
lumber industry, using "Maniwa Biomass Power Generation Co., Ltd." in Maniwa City, Okayama Prefecture as a case.
Specifically, the impact of the demand for fuel materials in the woody biomass power generation business on the
production activities of the local lumber industry, the effect of the return of funds from the revenue from electricity
sales to the local lumber industry, and the impact on the production activities. The analysis revealed that the purpose of
the establishment was to treat the bark of local lumberers and that the distribution of woody biomass resources had
changed after the power plant started operation. Although there was no increase in production activity due to this, there
was a clear intention to avoid competition between the power plant and the use of materials, and the purchase price
setting for that purpose became clear.
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