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Figure 2.3: Churn rates in the GB and European electricity markets, 2001 -
2008
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Figure 2.5: Average bid-offer spreads in the GB gas and electricity markets
2004-2008
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Figure 3.2: Total traded volumes vs level of vertical integration
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Source: ICIS Heren, NG, Ofgem analysis (volume for 2009 is calculated by multiplying
volumes observed in first 4 months of 2009 by three). Generation capacity does not include

equity shares in power stations.
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Table 3.2: Exchange trading in 2007

Market Spot Futures | Total
GB market 17 1 18
Nord Pool Region 292 1060 1352
Volumes (TWhs) Germany 124 189 311
France 44 79 124
Netherlands 21 28 49
GB market 4.7% 0.4% 5.1%
Nord Pool Region 69% 268% 337%
9% of total consumption | Germany 22% 33% 55%
France 9% 17% 26%
Netherlands 19% 25% 44%%

Source: ERGEG
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Figure 1 - Summary of wholesale market developments
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Progress to

Objective Metric Updated analysis date
Overall Churn remains around 3 in 2013 to date, and is marginally lower than

market churn during the same period in 2012.

liquidity

Objective 1 -

availability of

products that
support
hedging

OTC trading in

The proportion of the market traded more than 13 months ahead of
delivery has increased for baseload products so far in 2013. However,

fcr)::uagtds trading in peak products more than 13 months ahead has declined to the
p lowest level since 2008, to around 3 per cent of peak trading.
, Continued anecdotal evidence that some large firms are more willing to
Independents’ | chter into agreements to trade OTC with independent suppliers, although

ability to trade

feedback from independent suppliers remains mixed.

So far in 2013 we have seen a narrowing of spreads - they are currently at

Bid-offer their lowest since 2010. This is likely to be driven to some extent by
. spreads underlying seasonal trading patterns (see appendix two). Spreads are still
Objective 2 - markedly higher than in the GB gas market.
robust
reference prices Trading in The significant increases in trading in financial products during 2012 have
financ%al been reversed in 2013 to date. Trading in financial products made up 0.3
per cent of overall traded volumes in Q1 2013 compared to 4 per cent in
products
Q1 2012.

Objective 3 - Near-term Since Autumn 2012 volumes traded on near-term exchanges have
effective exchange remained broadly constant. This follows a 12 month period of strong
near-term ing growth.

trading
market

Source: ICIS Heren, APX, N2EX, ICE, Digest of UK Energy Statistics (DUKES), Nasdag OMX
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Figure 3.26: Share of GB electricity supply, 2018
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Mote: This chart shows the market shares of companies who supply electnoity to the GB

Mational Transmission System.
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Figure 3.32: Average system uplift (£/MWh) by month, Jan 2017 - May 2019
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Figure 3.33: Churn rates on selected European wholesale electricity markets
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