VI)—<>-ayo bt RErlfGai



ERE#E(2007)

O EFENTILDRRICHEITIAV)—-T— ’TJH HlT5Y

2724 L0—2DEIFHEIX, vHOA)——4 9T
HHEZFETIZITRU KL=,

20076 H22H , KBS DIRERITAT —- AF—2 X
£, ’élE‘Foaf\\y~>‘77>|~‘2*1@*&5%0)7‘:&3321%Ij)bé?a?&ﬂj
FHERERKR. THI0BIZIE, BT FHED L—T 14— W,
HIIT54 LO—2FHAIAAT-MBSDIFEFAIZDIESH
RERTITEHREK,

& I T54 LEREE, B EEO—THigOBEN S,

HEDERTIZDEHEAN LK,
RMBS[FtH R P DIZERICHRFTTSN TN =D T, 8AIZIET
7/7\0)BNP/\'J/\;/\') ~ waﬁ&/\')/\b\AHLInLE
LI-1—RE TRRREOEMI IL—T)N. ZTD3DD
7 REEE.

%ﬁ%%i»r XNAD/—H 2 -OvIEITORYMFITESTIZE




2008F D EFAH()—< 2 Lav))

« 2007F3A16H 2K FESMNDEBERITAT — A3—2 X R EfEH
=5H308 :JPEJILH-F—XIZEIX,

« 20089158 : FAN D) —< - TTH—X | BfE
BEIRLDAY LT IO FT T A)AIZE IR,
« 9F16H : RIEZRAKFDAIGIZH L, FRBIZERKS50EFIL(9KM)DAHIFLE %
HR(EEFHI ), >CDSHEI B
« 9B 218 :T—ILET - Sy R(FLh), LA - REUL— (R24u). MRTH
K] (RTICEERTERE T OFRID) (BT
S ERKERFERITDSH. TAIDHHEELVLLIFEIR, L2 DIEBEERITIE

« 9A29H . EMETEILIEE., TIRTEHIR !
SNYH I$777TR LR (R LRXK)
-10A3H: £/t% E1k;%($700bn bailout plan for the US financial system
Troubled Asset Relief Program: TARP) :

NHEEP(FERKR7000ER)L ($970kH) , 2500ER JLIEES 1T H . B2FF(E
1000{EFJLEMN. ZY3S00ERILIZEEN T HEIEE TE A,



NHKZAR v L[ r—EART ] $£2[E(2009448198 (H))
“BERYIGERE-ON? ~H) ATIEEE-EMBE ~ |

o THINHECHRARZESI-SHOLRGEHE . FZORRIIFERLETR—N
ﬁﬁl:/‘h ﬂ%&&ﬁ’é‘lﬁ%l Li=Céf=eahs, CDIB-258Y 1%
150164 BLARHEN TR DA A ADRET,

o JU—=2ZNURHIFRBER GERERHEEER)EIL—EVTHUBRE
SN AIHIEEEZHL HADERAZT ) —FLEIT =7 A DD &R
L, HSDBEDMAEEL 1-DM ? ZhFEDESISRESNTI=D
A2 BURFPAR O B 5 R TE DBiE% . BREDILE GRS 5.

. I‘:\:':L)(.//)-“J_ﬁﬁ SIZHNZ. 7J"J/7‘)L|~77"é§if§%ﬂli)_ T9 %,

. EMEF-EMEE-SFEANHE ASER - IRALERITE
14:0)5\-\7&1115%0)@#9 wi’&ﬁ”%ﬂﬂh\‘é"ﬁl'\ AN B LA D
Ny N Y iy iy R N0

http://kabu-fx-news.seesaa.net/article/124128702.html
NHKZAR S v LI I v r—E AR E R IFEE.



http://kabu-fx-news.seesaa.net/article/124128702.html

LTORZZEZLGENASGETAZRTTSLY
DMt BT BARRY IFGEEELT=-OM ?

27%'1)—> 23> Mk (Greenspan’s Conundrum)
ElE A ?

@M+ —kL—FE(yen carry trade) &I falh ?
Fr-Mzt-bL-Om?

St A4+ (Mr. Watanabe) & (a9 hs ?

ST A)ATHRALEIFFLWVEE D AR &I FH
? TNHARGIZERMEHEAEECLI-OMN?




HAELVTA)NWD)BERY=>EMBEHDAN=X L

IW—EVHBEEIZLS

TFILEIBUR (1990F K% )
tHRBDE LA RE — o B pyrara—— —
IZRAT BAN=Z L EENIILDOREE B EE/NTILORER
Ex:MH¥+vl)—tL—F

HFY—2 X INUFRGEBEIZLD
[ME £ F| 1B K (2000F LB H)

HRPDITZERE
Ex:Mrs.WATANABE

J)—2RINUFRGEEIZLS
£ RS IFEEUER (2000 F)




AEDABEL—MEHEHN - RHASFOHER

(&F] %) (5—”2’%“5%5@%* L—F)
8.00 5 5 3 140
V—VE DO RVEEBGE | ([ ITATV || NT VD RREE | 7)) = AN Dk FRlfaRE
[F‘%ﬂfﬁf‘)HH/~l\“ J Q[DE%/W“MD’;’%éJ[ J [ ]

7.00 | | | | 5 - 130

6.00 |-

N .
5.00 | |

EMSF AT 1120

N

, 4110
4 00 F TOTBEERH ,JI
/
s . -/ 1100
3.00 | ; - ERER=EEATL 5
| ) 1 / o
‘ , o IJ\ ‘L 190
=0T wrSyamorum \___“ - EREREIELT R
| | - o
1.00 ; | S— | L 80
——-FF; Tj—rm%é%l — ﬁﬂ%fé‘aﬁ%‘%(lofﬂi%)%' KHEFEREL - |
0.00 ' : 70

1995 96 97 98 99 2000 01 02 03 04 05 06 07 08 09(4F)

FRBFKLYUEEH/ERK



EHEFOREXIE

(ZERDI7O—N\)LE=>?=>BBER0OEXRIE>? >E/EH)
HADEMEERS DTS
(1IEFW) (%)
250 400
Cgka B fif () a4 360 376 356 356
—B— it R AR R O 391 212
200 X5 GDP bt
261 263 2L 1%
155
150
114 - 200
100
109
54 - 100
50 |- .
12 L
0 E [ H [ [ | 0
1980 1990 1995 2000 2005 2006 2007 2008 2009 2010 (4F)

& ¥ :McKinsey & Company , Mapping Global Capital Markets, 2011 &Y R 8



£RM 4~ 0—s\)L1E(financial globalization)
ERb-EATIHEDT O—/\ LGS (integration)
ERNGEERS QOERIE=>ERMGEEARBEIDILK

) &=

1B
R RE

4

DIEXAE (?)

=

ERLE 15’& (flnanC|aI crisis)

S \r\en

N ¢



LN w3
Vil =il =Wl =il
=
ETA ot S
%
\ %
WREINT )L 56%2&
e MEHE=MMNER(GAE) + HCEAR
HCO&EAN
e HUEARILE = - > 8 %
W RZIC LTy oA M EEE
c Ly e BRE ) oo
HOEAR

10



SL/A\LyIORE

L/\Lw o=1

&% g5
SR 100EM |EEERES) 100 EH

(=AY 10%)

‘ . REE 10018

L by o = = =1
Ho&gA  100EH
100fEMx0.1 10
100{E [ 1001 ]

H O EAF R HR = —10%

L/\Lw =50

&7 g7

sF&ibpss 5000 M | BECEXR(EE=) 100 EH

(FIEY 10%) EAE 4900 &M
(= 5%

WEPE  50001FH

LAy = _ _
HOEA 1005
SR=R7 50001 x 0.1— 4900 x 0.05
100{EH
255(8H
= = 255%
100{E Y

(EROTO—NLE=?=2>2BE/NTIL+EL/LYY

A —

SN\FVAV—FDIEXRIE=>EHEREFDODERIE=? =>E/mER)
11



INTILEFDRRER

BE B8E- &K
LR 5000 M (fEAZ 4900 &M
HE2EAXR(HES) 100 EH
LEES 50001EM | BE-EXSE 5000 EM
INT )L INT )LD ERE
EAEA 900 EM
BE B8E-&X B B8E-&X
SFEEEE &S 5500 (B | EAS 4900 {&M SF&EE S 4000 EA [BEAS 4900 &M
HEEXR(HES) 100 EM HEEA(HES) 1001,%‘.Fq}
F| % 500 {&M =S A1000 M
EEAST  550018F | AfE-&EAREE 5500 &M BEERST 4000 (EF | &E-EAKEE 4000 M

{E7%i#8:8=40001E M (& E)—4900fZ M (f§ A €)= A900{EH

12



BEIINII)IL=>/\TIJLOFRLE
LNy DI R=>L/\LyP DERH

BATDINTGUR— 'E#1t?ﬁnn0)1ﬂﬁ$§7ﬁ\40001ﬁ [ZR%ELT-
F—2R, CDE=E fEAL49005 HIZxt LT & EEf i (£ 4000/E
=000{E [ DB BB = D=L Tk,

O DERBBEMNKE S = TEE 7L (too big to fail; TBTF), &%
WMES AT L EEELERERE(Sy stemlcally Important
Financial Institutions; SIFIS)?— Of&b[j: E&ﬁ?hliémﬂf‘ﬂﬂ%

ICENDBNIHD, T:Ei’fmé’* B9 DI, IRRERD 10005 M|
*ﬂ,’c B2 & AL100EALAENDEAS, 900EMDE AT
B, MEFABARIEALTHF (bailou) T BLAAELY,

@/ZTAJ:E L ERBE(SIFS)NRHET D, DT LITH
DIZ5oM, LEED AR (S, 490018 D15 ]\h’i’ﬁ')’(b\f*
b\\_hb\a_ﬁ BeLi AL, BHLEL TV -EHDETHE IR

_&Tﬂﬁd‘éﬁ’ﬂzé;&&aé ERITRITIE TIE. ;)L,tfﬁ
1252 8 ’Crﬁ,’é_ HR1TL%S <ﬁ>%>0)’c %’)Lth THREE
5<% %, =% é fE?TF‘aEIFﬁiﬁ’CO)j‘oéOD u*”hb\ By
l’)s{fE'fTEll_'I'_li’a‘ EEEARET HE, 1—)LL— #fﬁﬁ R Thiz C

NALERL éﬁﬂ’/ZTAéﬁwﬁ\ 2 5, MiRhH
l&.\(fNO—C-.[nl 75 J:?ﬁ ét Z_'iJ:L\o ;hb\éﬁﬂf_%ﬂz 13

||m||

[




BENTIL=NTILOFRE
LINALYO DR R=0L/\LYy T DERE

CDEEEIFT HDMNREDELF (Lender

of Last Resort:

LLR)ELTOHRERITTHY. RITHEIHIZTARL TSR
EEEFRICHIATA(EIFERR-BFIZLATrEEFE-o

=RFE=BERTEALILRT).

ETMEHNEEI N IEKRTRETTELALY DN —
ZHIZEEIZRDI(TLINLYD), IRITIZBEZ /IS E.
HFLWLWEHLFRI(ELEY)T 56, EARZEFLHE/DIC
BN, REIOERMEEAN)RIELEDEITEEIZEY . /N
FUR—FABNECBIET. SEFEGHVFEZR
WTHWRIEEFTEVWAN, IR—H TS5/ %EHOTE

T.IN\TURV—FFRRIESETE=D A
FRB. ECBF)GENDTHS,

A RERIT(BER.

14



fiﬁﬁ%ﬂd)ﬁsn_/ {}l/'“:b‘\s iﬁfﬂ?/ {7‘)[,,@% l//{l/“):)
RETEAHLEN?

o ERADT AO—/\)LIENERHH U FE S 7R & F

o HEEMOITO—/NIVIEDEENLZIEEFZEAH
Li=m?=>K<nhHo7gly !
D tHHRMHLETE B (global saving glut) ==& £ 7|
ZEIETIF =S RER
@ ttREIBET BN (global excess liquidity)=%
H&FESIZETIF-L9 55
ZEEFEEEEFIOBRIEIT VI ry—HERX

15



B ETE=>XEEFDET

e O S (1 5'(r)
<= —>
BTz D& R4
ry 1
@ S(r)=1(r)
g
l, S

16



BE|RENE=>2 B EFDET

EESTHISOB5

0|z

—L(i,Y)

17



2 B FIFHi(x 100%): &L 3

L) =2

o) F
RXEH

= (51

T4 —318

ZIERIT) DO ZITERD(fEY =

A

= (BIZFFEEE) MG

(23X

FE

FHEr(x100%): EEDEFBICELLE

BEE D

FILRBIZIEFHEEET D EICRDTFIFEDE
BfiE=E I DOBM=R)
FHEA T (X 100%)
1+1

—

1+

e:1+r
JC

30 D Xt # % &> T, log(x+1) =x% F||

l—7z°=r . i=r+7x°

(5)

1T BE.

18



10— 8 (cont.)

« J1vv— 23 (Fisher equation)

2 HARH-25(1) = 32

BHT-ZH(r)+ THEA 7 LEHE(r°)

« J1vv—3NR (Fisher effect)
MEFTHE R LERTHIE,

)

22

EFH.

FRE A

12U EAR
SNDHR

"LHARD

AT R Y AATRE

19



- N

, \ 649 BREINT ng
G 7 a— N1k @[@%E‘J&ﬁ%ﬂ} ) . [1\“7 VAL — F@Hﬂﬂ(ﬂ:}

‘ ’ N BLAL Y Y /

s ™\

BURFIZ X 58005 ( ‘ )

s A S AN

! _ ] ) o oo s

q ) [(ﬁﬁmﬁﬁ%} : _ [E%;%y%@ﬂﬁﬂ b }
s ™

FROLERITIC K % N LNV 3 DR r/
Liffﬁﬁ)ﬁ'l‘élza)ﬁtﬁ%fﬁ.‘ ) ’

20



Gross Capital Flows,
International Investment Positions,
and Global Liquidity

Contents
1. Introduction: Stylized Facts and Previous Studies
2. International Investment Positions and Valuation Effects
3. From Net Capital Flows to Gross Capital Flows
4. From Gross Capital Flows to Global Liquidity
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Financial Globalization since 1995

Global integration of financial markets

industrial countries / N emerging economies

[Increasing of two-way cross-border J L Establishing of one-way cross-border}

transactions in financial assets transactions in financial assets

] 4

LExpanding of gross capital rowsJ [Increasing of net capital flows }

! !

E Ballooning of gross internationaﬂ Increasing of net international

asset and liability positions investment positions(NIIP, NFA)
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Industrial Countries vs. Emerging Economies

e QOver the past decades two-way cross-border
transactions in financial assets have increased among
industrial countries. As a result, gross capital flows
have expanded, and gross international asset and
liability positions have ballooned.

 On the other hand, among emerging Asian economies,
current account surplus has been continuing since the
Asian crisis in 1997, and one-way asset transactions
have become established. As a result, net capital flows
and net international investment positions have
increased.



net foreign assets
< flow stock

> X<

net gross

Global liquidity

gross capital flows

current account  gross foreign assets
(net capital flows) and liabilities

ANFA =CA+VAL
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3 categories of previous studies

1. Empirical Studies on Gross Capital Flows

» Forbes, K. J. and F. E. Warnock (2012), “Capital flow waves: Surges, stops, flight,
and retrenchment”, JIE, 88(2).

» Broner, F., T. Didier, A. Erce, and S. Schmukler (2013), “Gross capital flows:
Dynamics and crises”, JME, 60(1).

2. lIP and Valuation Effects

» Gourinchas, P-O. and H. Rey (2014), “External adjustment, global imbalances,
valuation effects”, in Helpman and Rogoff eds., Handbook of International
Economics |V, 585-645.

» Rogoff,K. and T. Tashiro (2014), Japan's Exorbitant Privilege, RIETI Discussion
Paper Series 14-E-047,August.

3. Gross Capital Flows and Global Liquidity
» Shin, H. S. (2012), “Global Banking Glut and Loan Risk Premium”, IMF Economic
Review, 60.

» Chen, S., P. Liu, A. Maechler, C. Marsh, S. Saksonovs, and H. S. Shin [2012],
“Exploring the Dynamics of Global Liquidity,” IMF Working Paper 12/246.
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Journal of International Economics 55, 263-294.

Lane, P. and G-M. Milesi-Ferretti [2007], “The External Wealth of Nations Mark Il:
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Journal of International Economics, 73, 223-250.
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(M xh R (valuation effects)
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Exorbitant Privilege before the Financial Crisis (&4} 245 4E)

tHADEE NN FRFELGN [ AFARDxISMEE ZE (. t-1EAR D xt
NEEICEART, BIET5ET .

NFA=NFA,_,+ CA,

o LMLERRIZIE., 2005F DFEFEUNZ (L. 75005 L D IRF
CA,ps=—75001& "),

THHIZTEh DT | M {EFFIL3200E L i E
NFA, 005 —NFA,00,=—1.93JK ¥, —(—2.25JK K JL )= 3200 25

e ZMDZEIlE, 2005FEDIEMEZITTIRFILLL EEDXTYERILT A
(KG)ﬁ?z%HjL,t_té‘— ﬂ:’k’d’é

« 2005F FICFHKELI=FVYERILT A2 1IRF)IL(XIGDPLEES. 1% lli [a]
FEDFEBINZITRFT500ER )L (GDPEES.O%)F XS MTEE,




Exorbitant Duty after the Financial Crisis (;%4}/:£&1H)
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From Exorbitant Duty before the Financial Crisis
to Exorbitant Privilege before the Financial Crisis in Japan
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US NIIP : Theoretical Values and Actual Measurements
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Gourinchas, P-O. and H. Rey [2007], “From World Banker to World
Venture Capitalist: U.S. External Adjustment and the Exorbitant
Privilege,” in Clarida R. ed., G7 Current Account Imbalances:
Sustainability and Adjustment, University of Chicago Press., 11-66.
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RKE DX EEEEA M ERBEDINE (19525 ~ 2004 5F)

b E EE(A) DD R ITERDUR SR 2 (r9) . ESMEFS (L) ISR L TRELSUNER () T &, —
E DRy DX RIEN S BN DRy DHURIE(NTR) IS,
NTR " L I L
NTR=r’A-r'L< =——— o NRA20® — =_—
Ar' A r' <A

-t IR 28 3R EEER (raf ) ML /ALy D L ER (LIA)ZE L B> TLVARRY | 3T/ IR AR (X TSR T
HHN,

LNy D EER(UA) DX SRR LR (r/r)E LB SHE . ML AT RIZERL S

1952 4F-2004 4

1952 -1972 4

1973 4-2004

FORAS o34 APE A EAESC AN PEAESY

5.72% (9.15%)

4.04% (6.32%)

6.82% (11.00%)

Fapd S =t (ENAVEAEACAEN PESEY)

3.61% (7.04%)

3.78% (6.06%)

3.50% (7.69%)

ST S 2 B 22)

2.11% (2.11%)

3.32% (3.32%)

(&£} Gourinchas and Rey [2007], p.26,Tablel.1
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* Gourinchas and Rey[2007]I. KENSLEHEEZL TS ESN

F1E (exorbitant privilege) DIEHLZ | KE A HF D EE1TZ (world
banker) DI MLHF DA Frv—FE421) XA (world venture
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BEHFOFTYBL- RO EEL
(short in debt instruments [‘safe’ and liquid securities],
long in equity instruments [‘risky’ and illiquid securities])
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US Capital gain and Income Gain
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JP Capital gain and Income Gain
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FED

Much has been said about the exorbitant privilege of the United
States, but only a relatively small part of the literature has looked at
other countries....Japan is interesting because it is often regarded as
the mirror image of the United States, with Japan being a poor
investor that suffers from exorbitant duty. In contrast to the
common perception that Japan has been a particularly poor
international investor, we find that Japan enjoys exorbitant privilege
in both the broad and narrow sense. Japan also earns higher
expected returns from maturity transformation. Thus although the
dollar is the reserve currency, the yen also has enjoyed a safe haven
effect in the recent period (Rogoff and Tashiro [2104]).
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Borio, C. and P. Disyatat [2011], Global Imbalances and the Financial Crisis:
Link or no link?, BIS Working Papers, No 346.

Excess Saving in EM Countries
(Global Saving Glut by Bernanke)

/ net capital flows from current account

surplus countries to deficit ones

current account surplus in EM countries l

decreasing real interest rates in the
US and other advanced countries

current account deficit in the US 1

easing financial conditions and
credit booms in the US

Global Imbalances M The Financial Crisis

Bini Smaghi, L. [2008], “The Financial Crisis and Global Imbalances

- Two Sides of the Same Coin,” BIS Review, 156/2008.

Obstfeld, M. and K. Rogoff [2009], Global Imbalances and the Financial Crisis: "
Products of Common Causes, CEPR, DP, 7606.




decreasing real interest rates in the US _ net capital flows from CH to US

KE FFE) S E (RFE)

SA A S

Blanchard and Milesi-Ferretti (2011), “(Why) Should Current Account Balances

Be Reduced?”, IMF Stuff Discussion Note, March 1. -



JARDEARTIO—: T
@/ OXDMERTA(inflow) [+] financial inflows by foreign agents
=5NEANIZFEHBEEEDRYFTOEL
(net purchases of domestic assets by non-residents)
=5 EANCILBEEEEDEN-[SHEANICISBEEEDTY]
(purchases by non-residents of domestic assets less their sales of such assets)
= OZADERTA(inflow)h —IZHEHD (F.
NHEANICELEEEENDEVKNEAICELIEEEEDTY]
ex. AEANFEERIZCESBAKRDFTYHEL>ME AICLSHEEEUR
@/ D AN ERFH (outflow) [+] financial outflows by domestic agents
=FEHICLINEEZEEDRYFTOEL
(net purchases of foreign assets by domestic agents)
=[BEBICLHINEEEDEWN —[FBEBICILNEEEDTY]
(purchases by residents of foreign assets less their sales of such assets)
=45 OXNERFH (outflow)MN—IZH 5D IE.
[BEEICIANEEEDEVK[EEEICELIEEEDTTEY]
ex. BRAEERIZCKSKREHRDFTYHEL>BARAAIZLLHEEEUR

FYMDERIO—=(JORDERRA)—(FTORDERTZH)=FEINZ
JO0—¢LTDERRHEERRANT ORXTHLEK
S AMYIELTOXRNEELEDNNEENT ORXTIEK
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Gross Capital Inflows by Foreigners)
Gross capital inflow
= net purchases of domestic assets by foreigners

= purchases by foreigners of domestic assets less their sales of such assets

Gross Capital Outflows by Domestic Investors)

Gross capital outtlow
= net purchases of foreign assets by domestic agents

= purchases by residents of foreign assets less their sales of such assets



Gross inflows=net purchases of domestic assets by foreigners

/

N\

=purchases of domestic assets - sales of domestic assets by foreigners

Liquidation
or withdrawal

\

y

Capital flight

Flight Retrenchment

Gross outflows=net purchases of foreign assets by domestic investors

=purchases of foreign assets - sales of foreign assets by domestic investors
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Surges, Stops, Flight, Retrenchment

*Surges (bonanzas): sharp increases of gross inflows
(foreign capital inflows increase rapidly)

*Stops: sharp decreases of gross inflows
(foreign capital inflows suddenly slow)

*Flight: sharp increases of gross outflows
(domestic investors send capital abroad)

* Retrenchment: sharp decreases of gross outflows
(Domestic investors liquidate foreign investments)

Kristin J. and F. E. Warnock, “Capital flow waves: Surges, stops, flight, and
retrenchment”, Journal of International Economics, 88-2, pp. 235-251 (Nov. 2012).
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US gross capital inflows by regions
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//Asia (JP and CH)

/// Europe(UK and EA)
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62



10%

8%

6%

4%

2%

0%

-2%

-4%

-6%
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KEDT OXDEARTO—(Hig )

7|:|X0)§fEuu./-\(i [xd‘|‘|7ﬁ\b0)%0)7ﬁ\ﬂ%j(—c Bxiiitd.
FRM M SDED AR KR, LR VD EARTIO—TIL.

large inflows=large outflows
D=8, XX (=0)L TS,

c FEPHARLERT7OTORBENZEFEHIZLSY ORD XN
5Ié:éTZIK7I:I—(i Ek'J‘I‘Ittl:f\’C(i%m\L/J\éL\o f=f=L. f=7=L
FYRDBEARTO—TIL.

small inflows < small outflows
D= . KE MR THRYFDinflow(>0)ELEH>TULVA,
c B AHIZ. VARDEXRTIO—TRSEY.,
BRI R Fortd B E (UZ+ UK) BB I FRFE(US)
THbH, FYFDEAXRTDO—TIL. 1H5A
BREINZ EFE(CH+IP) =B EIEZ FRFE(US)
THbd,
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European Banks in the US Shadow Banking System

European
Global
Banks

N

m———————— Shadow banking = = = = = = = = == Wholesale '= === === === !
: system funding market :
I / I
I Us \ I
; US Banking us ;
| |
, Borrowers Sector Households ,
| |
| |
| |
| |
| |

--------------------- border ------=-=-=-=-========aw=-

Source: Hyun Song Sin(2012)
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Gross Capital Flows between US and EU

through shadow banking system
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Domestic Currency Claims of BIS Reporting Banking by Currency
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Source: BIS, Locational Banking Statistics, Table 5A



Cross-Border Foreign Currency Claims of BIS Reporting Banking by Currency
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USD-denominated Positions of Euro Area Banks
(USD trillions)

we==USD assets
wenn - UUSD liabilities
==== net USD position
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Source: BIS consolidated banking statistics.



Foreign Claims of BIS Reporting Bank on US Counterparties

Trillion Dollars

~
o

g
o

5.0

4.0

3.0

20 H[HH

1.0 ]TI

||| ONon—European Banks

B Other European Banks

O Switzerland

OUK

BFrance

0 Germany

0.0 =
Jun.2005

Sep.2006

Dec.2007

Mar.2009

Jun.2010

Dec.2011

75



Trillion pounds
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Société Générale
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Global Liquidity: Broad Definition

Although global liguidity has become a
popular term in the policy debate, the
concept of global liquidity remains without
an agreed definition.

Broadly, the common element in most
definitions appears to center on the “ease
of financing”.

» Committee on the Global Financial System [2011],
Global Liquidity: Concept, Measurement and Policy
Implications, CGFS Papers, 45.
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Previous Studies

1. Price-based indicator of global liquidity (by H.Rey[2013])

2. Quantity-based measures of global liquidity
A) Asset-based indicators (by BIS, CGFS[2011])

a. Official liquidity, which is created by central banks though
both conventional and unconventional policies.

b. Private liquidity, which is generated instead by financial
Institutions through credit creation.

B) Liability-based indicators (by Hyun Song Shin[2013])
a. Core liquidity, which reflects traditional deposit-based.

b. Non-core liguidity, which captures the wholesale-funding,
Including securitization and collateral-based funding, usually
associated with the shadow banking system
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Core liguidity vs. Non-core liquidity

Core global liguidity, measured as the sum of total resident
deposits in commercial banks and other depositary
corporations—this measure corresponds roughly to the
traditional monetary-aggregate approach.

Non-core global liquidity, measured as the sum of a wide variety
of debt securities and non-resident deposits—this measure
represents the liabilities that are typically not included in
traditional monetary aggregates.

Intermediation has increasingly moved away from deposit-based
funding to the use of other wholesale-funding methods, including
some types of securitization and collateral-based funding, so
standard monetary aggregates have become less and less
suited to capture liquidity movements.

Following the global financial crisis, from a funding perspective,
the crisis resulted in a dramatic collapse in noncore liquidity, as
elevated risk aversion and the freezing of collateral-based
markets forced shadow banks to sharply scale back their
balance sheets.
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Figure 1: Shadow Bank Liabilities vs. Traditional Bank Liabilities, § #7/on*
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Source: Flow of Funds Accounts of the United States as of 2010:Q1 (FRB) and FRBNY. a3
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Nov 2005 Nov 2006  Nov 2007 May 2008 Aug 2008 Nov 2008

Lehman 528 621 798 518

Morgan Stanley 798 942 948 953 877 294
Goldman Sachs 629 746 891 869 832 579
Merrill Lynch 538 634 855 865 676 327

JPMorgan fg

Singh,M. and J. Aitken, “Deleveraging after Lehman: Evidence from Reduced Rehypothecation”,
IMF Working Paper, March, 2009
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Repo-haircut Index
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