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00000000000 (Sraffa 1932) 000000000000000000OO

3000000000000000if there is one article the marg. eff. of which never fall below say 5% (this being the
valuation of the pleasure people derived from hoarding any quantity of it) the production of all other durable assets
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will stop when their stocks are such that marg. eff. has come down to that level — for otherwise they could not
able to sold at cost — and all resources saved will be used for producing the hoardable asset. If this assets cannot
be produced (paper money), its demand will increase and can only by met by a continuous rise in its value, i.e. fall
in general prices. If this hoarding is expected to go on steadily, and all prices are expected to fall in terms of money,
the result will be that all own rates of interest of commodities wil be higher than the money rate (this is Fisher’s
case: and the expected appreciation or depr. is the only possible cause of devergence in rates of interests). Thus in
the K. case, the result on rates of int. is opposite to K’s conclusion.

40000000000p.228 §2 The opposite is true: there is an increase

the production of those things which have the highest rate of interest—i.e. whose demand-price exceeds the supply-
price. It is wrong to say they are not produced unless the rate of interest falls— and indeed this is contradicted on
p-229. (SP 1100, p.7)

50000000000]If saving is in progress, and owing to the elasticity of the utility of liquid cash, is accompanied
by hoarding, money will be expected to rise in value—therefore the money rate will be lower than other rate and not
higher.

[This is Fisher’s effect, which Keynes admits for all commodities except money.]

0000000000 Marginal efficiency’ and ‘the’ rate of interest are obscure: the former is not defined in this
context and the latter has had two different definitions on p. 227. Whatever the meaning of this sentence it is at
least misleading; for the rate of interest (def. 222-3) on an article, the current price of which exceeds cost, is very
high.

70000000000 This will lower, not raise, their rates of interest.
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80000000000 The rate of interest on gold would be exceptionally low, as it would be expected to rise in value.
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he gets different results for each article: then, he must assume that for each of the articles there is such an expectation
of appreciation or depreciation in terms of an arbitrary standard, as will equalise their rates of interest the result is
a hybrid “own rate of money interest” which is never used again, and instead has no other use than to patch up the
confusion created.]

100000000 0Pages 227-8 K supposes that the expectation of change in prices must be added to the alone
advantages in order to obtain the rate of interest of each article: and since he says that in [arbitrage-] equilibrium
the rates of all articles must be equal, it follows that at any moment the expectation of fall in price must be
“complementary” (directly related to) the advantages to be obtained by possession!

12000000000Sect I, Commodity rates. OK. as far as it goes, but irrelevant. Subsequent use to confuse issue.
Note that they are important only in the short period (short loans) till production is adjusted to demand.

13 000000000000000000000000000000000000000000d 0@ 0000000000 00O
000000OIf one asset has higher eff. equil. is restored either (or both) by and as a result@ increasing production
ord rise in valuel

4 000000000 Different rates can only be for short loans. As from a year hence probably all equal. But to produce
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